
What it measures:

Thjs ratio indicates how effectively

the labour force is utilised.

Results:

LRQA approved companies

consistently produ ed higher profits

per employee than their competitors.

• Small <:ompanies rewrded the

biggest difference in profits per

employee. LRQi\ approved

company employees each produced

an average of £3,300 more than the

industry average.

• Medium and larg(" size

compalues both recorded a profit

per employee figure more than three

times that of the industry <:IV rage.

Graph Information:

The graph below compares the

profit per employee result of LRQA

approved companies with the

industry average for small, medium

and large firms during 1992.

Previous research:

These result are consi. tent with

LRQA's previous research wluell

showed that firms approved to

ISO 9000 benefited from reduced

wastage and increased staff

J1l.otivation. Both are indicators of

effective labour force management.
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What it measures:

This ratio show value of the assets

employed per employee and

therefore measures the level of

inveshnent in the compilHy.

The result:

LRQA approved companies have

higher levels of capital employed

per mploye than the industry

average.

Capital employed per employee (£,OOOs)

£21,200 [11,000 [23,900 £11,000 £18,900 £11,000
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organisalions.

The graph above right compares the

capital employed per employee of

LRQA i1pproved compilJlies with

the industry <werage. The figures

represent the financial year 1992 for

small 111ediuDl and large companies.

average.

Graph Information:

• However smClll sized companies

showed significalltJy higher levels

of investment than the indust1"y

• The greatest differen 'e was

reported by the mediuI11 size

• Large and medium firms

approved by LRQA invested around

£12,000 per employee more than the

industry average.
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j~lilThe results:

LRQA :lpprovoo (\)mp.llllcs IllVl,:;l

more mOlley for ",,,ell pound of S<l!CS

achleVt.J lIMn th" industry avcr.lge.

Clc.uly, with the 1Il0C,bC in rdurn

on capital employed and return on

&,It'S till' higher in\'C'Slmcnl i;;

paying off.

a bu~in(~' Ci'?lt..,1 intellslty i.e. the

amnunt of mO!lev ilwC'5l00 in a

turnover

HOI\'l'Ver, this lIl\!ic.llnT mu~t bt'

looked al in cOlllumJilln with t~·

olher r.ltio...

What it measures;

The asset turn!)\','r 1'. a mC.15lH" of

romp.llW rd.ll~11O it",nutpul uf

product~.

On firsl ..i/1ht the>e !"e"ull.. m.l)'

:.l..'Cnl (untr,Uh(lory II b c!t',lr th,ll

LRQA "ppnwoo comp.lni<.'S <He

howing 1{llnn'S! more to g,ll1l

{',leh pound of :"<ll~

I [owc\'cr, willie lIn .. vt·ragc LJ<QA

.'ppr'l,)n'{! fim1S IIlvcsl morc than the

loou..,tr)' ,wc'""gc their profit levels

Me up to three times higher than

the industry ,wer,lH£'.
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Grapn Information:

The graph atx)\e right comp.ll'l"S

the as~t tumo\·cr ri\lio of LRQA

appn.)\'cd comp.lIuc<> \nlh II...

industry .wl'rage for "mall, mt.xhum

,llld larg~ firm,durmg lIN:!.

asset



~~rvey

Survey period: 1990 to 1992

Sample size: 222 companies

Industry sector: Me<hanical engineering

manufacturing

• The sample size was equal to 10% of LRQA's

approved companies for this sector in the UK

in 1992.

Definition of company size:

Small Company: turnover of £5-10 million

Medium sized company: turnover £20-50 million

large company: turnover greater than £50 million

Reference data for industry average figures:

UK Business Ratios-

Published by Dunn & Bradstreet
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With over 40 offices and clients in over 120 countries, LRQA has a truly global reach.
Visit www.lrqausa.com for information on our other office locations.

LRQA
1401 Enclave Parkway, Suite 200
Houston, TX 77077
Phone: 281-398-7370
Email: inquiries-usa@lrqa.com
Web: www.lrqausa.com
News: www.businessassurance.com
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