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What it measures:

This ratio shows value of the assets
emploved per emplovee and
therefore measures the level of

investment in the company.

The result:

LRQA approved companies have
higher levels of capital emploved
per employee than the industry

average.

® The greatest difference was
reported by the medium size

organisations.

® Large and medium firms
approved by LROA invested around
£12,000 per employee more than the

industry average.

® However small sized companies
showed significantly higher levels
of investment than the industry

average.

Graph Information:

The graph above right compares the
capital employed per employee of
LRQA approved companies with
the industry average. The figures
represent the financial year 1992 for

small medium and large companies.
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turnover

What it measures:

The asset turnover is a measure of
a business’ capital intensity i.e. the
amount of money invested in a
company related to its output of

products.

On first sight these results may
seem contradictory. It is clear that
LRQA approved companies are
having to invest more to gain

each pound of sales
However, this indicator must be Asset turnover (percentage)
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However, while on average LROA
approved firms invest more than the
industry average their profit levels
are up lo three times higher than

the industry average.

Graph Information:

The graph above right compares
the asset turnover ratio of LRQA
approved companies with the
industry average for small, medium

and large firms during 1992
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details

Survey period: 1990 to 1992
Sample size: 222 companies

Industry sector: Mechanical engineering
manufacturing

® The sample size was egual to 10% of LRQA’s
approved companies for this sector in the UK

in 1992.

Definition of company size:
Small Company: turnover of £5-10 million
Medium sized company: turnover £20-50 million

Large company: turnover greater than £50 million

Reference data for industry average figures:
UK Business Ratios —
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LRQA WORLDWIDE

With over 40 offices and clients in over 120 countries, LRQA has a truly global reach.
Visit www.Irgausa.com for information on our other office locations.

LRQA

1401 Enclave Parkway, Suite 200
Houston, TX 77077

Phone: 281-398-7370

Email: inquiries-usa@Irga.com
Web: www.Irgausa.com

News: www.businessassurance.com
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